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AGENDA 

 
South Australian Local Government Financial Management Group Executive Committee 

meeting to be held on 20 January 2017 at 9:30am at the City of Port Adelaide Enfield 
(Town Hall, corner of Commercial Road and Nile Street, Port Adelaide)  

 
1. Present 
 

Committee: 
 

• Clive Hempel (President) 
• Kate George (Vice President) 
• Marcus Smith (Treasurer) 
• Karishma Reynolds (Secretary) 
• Alexander Oulianoff 
• Anita Futterer 
• Anna-Lucia Draper 
• Annette Martin 
• Anthony Amato 
• Chris Birch 
• Eion Williamson 
• Elizabeth Williams 
• Gary Lewis 
• Gary Long 
• Julie Campbell 
• Mark Lague 
• Michael Wetherall 
• Norm Biggs 
• Rajith Udugampola 
• Simon Zbierski  
• Stephanie Juhas 

 

Proxies: 
 
Nil 
 
Observers/Guests: 
 
• Sabine Schuhrer, University of Adelaide 
• Shane Sody, Local Government Association of SA 

 
  

2. Apologies 
 
• Craig Mudge 
• Diane Eckermann 
• Leta Northcott 
• Pep Piscioneri 
• Ray Barnwell 
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3. Presentations  
 

Nil 
 
4. Confirmation of Minutes  
  
 Recommendation: That the minutes of the meeting held on Friday, 25 November 2016 be confirmed as a 

true and correct record. 
 
5. Business Arising from the Minutes 
 

Nil 
 

6. Treasurer’s Report 
 

Recommendation: That the financial statement for the months of November and December 2016 be 
noted. 

 
Treasurer’s Report 
Action Items Meeting Responsible Status 
Organise the appropriate licences for the 
Cloud based QuickBooks Plus and discuss the 
setup with the Finance Officer. 

26/6/15 Treasurer In Progress. Possibly 
going to use Xero. 

 
7. Projects/Work Groups – Update/Status  

 
7.1 Seminars – Clive Hempel (Chairperson) 

• Workshop and Conference – 1 & 2 December 2016 – Adelaide Oval 
o Positive feedback from the Workshop and Conference 
o Suggest dinner be held annually with sponsorship 

• Conference – 17 March 2017 – Glen Ewin Estate 
 

Recommendation: That the following fees be adopted for the 17 Mach 2017 Conference: Member: 
$375 incl. GST, Non-Member: $520 incl. GST.  

 
Seminars 
Action Items Meeting Responsible Status 
Discuss dinner sponsorship options. 30/9/16 Seminar 

Workgroup 
Dinner sponsorship 
package to be 
developed. 

Workgroup to consider adding the Dog 
and Cat Management Database to the 
March 2017 conference program 

28/10/16 Seminar 
Workgroup 

The Workgroup has 
not added this topic to 
the March Conference 
program as the 
project has been 
delayed.  
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 7.2 Membership & Communication – Stephanie Juhas (Chairperson) 
 

Membership & Communication 
Action Items Meeting Responsible Status 
Review the Executive Committee 
visiting Regional LGA meetings to 
discuss topical issues. 

29/5/15 Membership 
Workgroup 

To investigate further. 

Investigate buddying up two members 
of the Executive Committee per Council 
to help keep Councils up to date with 
FMG issues. 

29/5/15 Membership 
Workgroup 

Clive will look at 
raising this issue 
again.  

 
 7.3 Rating and Valuation – Norm Biggs (Chairperson) 

 
Rating and Valuation 
Action Items Meeting Responsible Status 
Send Rate Rebate Policies document to 
Executive Committee. 

28/10/16 President  

 
 7.4 Local Government Price Index – Chris Birch & Rajith Udugampola  

 
Local Government Price Index 
Action Items Meeting Responsible Status 
Speak with the SA Centre for 
Economics regarding forecasting and 
commentary for the LGPI and provide 
feedback to the Executive Committee. 

18/3/16 & 
29/4/16 

Chris Birch / 
LGPI 
Workgroup 

Forecasting model in 
place by Feb/March 
2017 for the 2017/18 
financial year. Request 
for quote has been 
submitted. 

 
7.5 Newsletter / Website – Elizabeth Williams (Chairperson) 

• The Newsletter/Website Group is preparing for its first newsletter of the 2017 calendar year.  
The Summer 2017 Newsletter is expected to be released mid/late February 2017.  Any ideas for 
future articles or areas of interest should be submitted to the Workgroup for consideration. 

 
Newsletter / Website 
Action Items Meeting Responsible Status 
Clive to draft an FMG survey and send 
it to the workgroup chairpersons. 

31/7/15 Clive Hempel In progress. 

 
 7.6 Financial Management Framework – Mark Lague (Chairperson) 

• Financial Indicator – “asset sustainability ratio” discussion and consider to approve the change 
of the indicator descriptor name to “asset renewal funding ratio” 
 

Financial Management Framework 
Action Items Meeting Responsible Status 
Net Financial Liabilities and AASB 124 
to be discussed by the workgroup and 
report back to the Executive 
Committee meeting 

25/11/16 Financial 
Management 
Framework 
Workgroup 
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7.7 Internal Controls & Risk Management – Annette Martin (Chairperson) 

  
Internal Controls & Risk Management 
Action Items Meeting Responsible Status 
LGA Circular to be created and sent 
for consultation on the Better Practice 
Model – Internal Financial Controls. 

25/11/16 Shane Sody Completed. 

 
7.8 Fees and Charges – Elizabeth Williams (Chairperson) 

• During 2016, BDO with assistance from the workgroup collated all South Australian Councils’ 
existing fees and charges into one master list of generic fees and charges.  This listing was 
distributed for review by all Council’s in December 2016 and following feedback, an application 
for a Class Ruling from the Australian Taxation Office (ATO) was made in late December 2016.  

• This Class Ruling has been lodged on behalf of the Local Government Association (LGA) and will 
be for use by all South Australian Councils. This information will be consolidated into a 
comprehensive matrix to ensure that an ongoing accurate and compliant listing of GST 
treatment for fees and charges is available.   

• It is expected the listing will be available for use for the preparation of Council 2017/18 fees 
and charges. 

 
7.9 Costing Principles – Alex Oulianoff (Chairperson) 

 
Costing Principles 
Action Items Meeting Responsible Status 
Send CWMS benchmarking document 
to Executive Committee via Google 
Docs. 

28/10/16 Alex 
Oulianoff 

 

 
7.10 Asset Management – Pep Piscioneri (Chairperson)  

• AMWG – Pep has provided John Comrie the ACC Land & Building Valuation Tender document 
to be used as the base for a template to be formed for FMG. John will look at this in the next 
couple of weeks. 

 
Asset Management 
Action Items Meeting Responsible Status 
Develop a list of topics for the Executive 
Committee to consider for future 
conferences and workshops and for 
future agendas of the Executive 
Committee. 

26/6/15 Pep Piscioneri In progress. 
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7.11 Long Term Financial Plan – Anna-Lucia Draper (Chairperson) 

• A letter has been received from the LGA in relation to the Local Government Research and 
Development Scheme funding for the Long Term Financial Plan project. 

 
Long Term Financial Plan 
Action Items Meeting Responsible Status 
David Maxwell to be approached to 
ask him to update the current LTFP 
Model.  

25/11/16 LTFP 
Workgroup 

 

Executive Committee to review the 
Long Term Financial Model 
Agreement in the new year with 
David Maxwell. 

25/11/16 LTFP 
Workgroup 

 

 
7.12 Dog and Cat Management – Simon Zbierski (Chairperson) 

 
8. Correspondence  
 
 8.1 Finance Professionals Conference – 2 & 3 March 2017, Western Australia – Reciprocal 

Arrangements 
 
9. Other Business 

 
9.1  Who Should Audit Local Government? 

• On 20 December, the LGA published Sabine Schuhrer’s report in a 
circular, http://www.lga.sa.gov.au/page.aspx?c=74685 and invited comment (via a brief survey 
or a written submission) from members with a view to the forming an LGA Policy on the issue. 
 

9.2 AASB124 Related Party Disclosures 
• Requirements for the 2017 Annual Financial Statements (refer to email from David Maxwell).  

o FMG Financial Framework Group discussions and information sharing. 
o AASB Board Tentative Agenda Decision (see 

link http://www.aasb.gov.au/admin/file/content105/c9/AASB124_TAD_12-16.pdf). 
o Interstate application - policy and guidance. 

 
9.3 One Card Library System 
 

Other Business 
Action Items Meeting Responsible Status 
Possibility of having an Eyre Peninsula 
Financial Managers Group (sub group of 
LGFMG) to assist with keeping in touch 
with industry changes and Eyre 
Peninsula city counter parts - President 
to contact Michelle Tucker and advise 
her of the Executive Committee’s 
discussion and then contact Regional 
LGA’s to seek their feedback. 

31/10/14 
 

President 
 

Continue to investigate 
options. 
Clive to attend EPLGA 
Conference 

  

http://www.lga.sa.gov.au/page.aspx?c=74685
http://www.aasb.gov.au/admin/file/content105/c9/AASB124_TAD_12-16.pdf
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Other Business 
Action Items Meeting Responsible Status 
Email other states to ask what their 
issues are with residual values. 
 

18/3/16 
 

President 
 

WA Finance 
Professionals have 
indicated a willingness 
to work together. Clive 
to follow up. 

Add One Card Library System to January 
Executive Committee meeting. 

25/11/16 Secretariat Completed. 

One Card Library System – speak with 
SALGAG regarding the debt issues and 
what needs to be recognised in the 
finances and bring an opinion back to 
the Executive Committee for discussion 
so that FMG can develop a 
recommendation/guidelines for all 
Councils to manage the debt. 

25/11/16 President  

Add One Card Library System and Local 
Government Audits presentations to 
the website with the minutes of the 
meeting. 

25/11/16 Secretariat Completed. 

 
10. Next Meeting 
 
 24 February 2017 – Mount Barker District Council 
 
11. Close 
  
For further information regarding topics raised at the FMG Executive Committee meetings, please see the 
contact details below:  
 
FMG President, Clive Hempel: chempel@wakefieldrc.sa.gov.au  
 
 Asset Management Workgroup Chairperson, Pep Piscioneri: p.piscioneri@adelaidecitycouncil.com 
 Costing Principles Workgroup Chairperson, Alex Oulianoff: aoulianoff@dcmtbarker.sa.gov.au   
 Dog and Cat Management Chairperson, Simon Zbierski: szbierski@campbelltown.sa.gov.au  
 Fees and Charges Workgroup Chairperson, Elizabeth Williams: elizabeth.williams@alexandrina.sa.gov.au  
 Financial Management Framework Workgroup Chairperson, Mark Lague: mlague@barossa.sa.gov.au 
 Internal Controls & Risk Management Workgroup Chairperson, Annette 

Martin: amartin@charlessturt.sa.gov.au 
 Local Government Price Index Workgroup Chairperson, Chris Birch: chris.birch@prospect.sa.gov.au 
 Long Term Financial Plan Workgroup Chairperson, Anna-Lucia Draper: anna.draper@cttg.sa.gov.au 
 Membership & Communication Workgroup Chairperson, Stephanie Juhas: sjuhas@victor.sa.gov.au  
 Newsletter & Website Workgroup Chairperson, Elizabeth 

Williams: elizabeth.williams@alexandrina.sa.gov.au 
 Rating and Valuation Workgroup Chairperson, Norm Biggs: nbiggs@wtcc.sa.gov.au 
 Seminars Workgroup Chairperson, Clive Hempel: chempel@wakefieldrc.sa.gov.au 
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2017 Local Government  
Finance Professionals Conference  
2– 3 March 2017 | Crown Perth, Burswood
Proudly supported by 

PAYMENT OPTIONS (Please tick appropriate payment option)

Purchase Order No:	

	 Cheque:	 Please enclose your cheque payable to ‘Local Government Professionals Australia, WA’ for total enrolment amount and forward to:  
Local Government Professionals Australia, WA, 21/168 Guildford Road, Maylands, WA 6051.

	 EFT:	 An invoice will be forwarded upon receipt of your enrolment. 
Please quote the invoice number and Delegate’s Name on the EFT deposit.

	 Credit Card:	 Please charge my total enrolment amount to my: 	 MasterCard  	 Visa  Total: $ 

	 Card No:	 Expiry date: 

	 Cardholder’s name (Please print)      Security Code: 

	 Cardholder’s signature: 	 Daytime telephone number: 

CONCURRENT SESSIONS (Please indicate which Concurrent Sessions you will be attending (tick appropriate box—one option per row)

Thursday 2 March

SESSION 1 SESSION 2 SESSION 3

2.00 – 2.45 pm Preparing fees and charges in  
the ‘cloud’

The devil is in the detail: asset 
management

Solar Power – What does it mean 
financially?

SESSION 4 SESSION 5 SESSION 6

2.50 – 3.30 pm How to keep your procurement 
processes fair, equitable and lawful 

Long term Financial plan Innovations in valuations

Registration Form	
Closing date for registrations—Friday 17 February 2017 
Please Note: Registrations cannot be shared with other delegates.

Want to book online? Go to  
http://www.lgmawa.org.au/finproconference

Please go to the next page to fill 
in your registration details >

DELEGATE DETAILS

Last Name: 	 First Name: 

Local Government/Organisation: 	 Position: 

Postal Address: 

Postcode:    Telephone:    Facsimile: 

Email: 

Special Requirements (disability /diet etc): 



2017 Local Government  
Finance Professionals Conference  
2– 3 March 2017 | Crown Perth, Burswood
Proudly supported by 

ACCOMMODATION
To book accommodation at Crown Hotel go to https://aws.passkey.com/go/lgmaconference
Accommodation rate: $235

Contact Information:
Local Government Professionals 
Australia, WA

Unit 21, 168 Guildford Road, 
Maylands WA 6051

Tel:	 08 9271 1136 
Fax:	08 9271 1197

E: 	 projects@lgmawa.org.au 
W:	 www.lgmawa.org.au

DELEGATE REGISTRATION (Note: all prices include GST.)
One registration for each delegate (Please tick the appropriate box.)

Full Conference Registration (Two Days)
Member	 $1050	 Member with Dinner	 $1165 
Non-Member	 $1260	 Non-Member with Dinner	 $1375

One Day Conference Registration
Member	 $600	 Member with Dinner	 $715

Non-Member	 $700	 Non-Member with Dinner	 $815

	 Thursday 2 March	 Friday 3 March

Social Events
Thursday 2 March 
Refreshments and Networking	
Conference dinner		  $130
Friday 3 March 
Refreshments and Networking	

	 Delegate Subtotal: $ 

PARTNER REGISTRATION (Note: all prices include GST.)

Partner’s Name: 

Special Requirements (disability / diet etc): 

Please indicate which social events your partner will be attending:

Thursday 2 March 
Refreshments and Networking	
Conference dinner	 $120

Friday 3 March 
Refreshments and Networking	

	 Partner’s Subtotal: $ 

	 Total Registration: $ 

Naming Rights Partner Moore Stephens  Major Partners APV Valuers and Asset Management, LG Solutions   
Trade Partners Austral, Western Australian Treasury Corporation, AssetVal, IT Vision, Suncorp Bank, Ampac  Coffee Cart Partner Easifleet

Local Government Professionals Australia, WA, partnered by:

Strength in numbers

FOUNDATION PARTNERS MAJOR PARTNERSPRINCIPAL PARTNERS

TERMS AND CONDITIONS 
Local Government Professionals Australia, WA, understands that circumstances may arise which prevent a 
delegate from attending once registered. In that instance, the policy of Local Government Professionals Australia, 
WA, is to accept a substitute. Registrations cannot be shared with other delegates. In the event that cancellation 
of the registration is made, Local Government Professionals Australia, WA, will charge a 30% fee to meet 
administration costs for registrations cancelled more than 14 days prior to the conference. No refund can be 
made for cancellations less than 14 days prior to the conference.
Registrations cannot be shared with other delegates. 
In registering for the event delegates grant permission to Local Government Professionals Australia, WA, to 
take and have full and free use of video/photographs containing their image or likeness. It is understood these 
images may be used for promotion purposes by Local Government Professionals Australia, WA. Delegates agree 
that they are not entitled to any payment from Local Government Professionals Australia, WA, in respect of their 
image/likeness or its use.



Australian Accounting Standards Board, Podium Level, Level 14, 530 Collins Street, Melbourne, VIC, 3000 
Telephone: +61 3 9617 7600, E-mail: standard@aasb.gov.au, Website: www.aasb.gov.au 

 © Commonwealth of Australia 2016   

  Tentative Agenda Decision 
December 2016 

MATERIALITY OF KEY MANAGEMENT PERSONNEL RELATED  

PARTY TRANSACTIONS FOR PUBLIC SECTOR ENTITIES 

Issue 

The AASB considered the issue of whether a transaction with a key management personnel (KMP) related 

party, that is not part of a public services provider/taxpayer relationship, is always material for disclosure, 

even if conducted on normal terms and conditions. 

 Reasons for Not Adding the Issue to the AASB’s Agenda  

In considering this issue the AASB noted that transactions conducted on normal terms and conditions as a 

member of the general public with KMP related parties should not automatically be assessed as material by 

nature. The Board reiterated the comments made in AASB 2015-6 Amendments to Australian Accounting 

Standards – Extending Related Party Disclosures to Not-for-Profit Public Sector Entities paragraphs BC17 

and BC18 that it does not expect, absent unusual circumstances, that the application of materiality would 

result in disclosure in many of these situations. Accordingly, a not-for-profit public sector entity would apply 

judgement in determining the extent of information it needs to collect to meet the objective of AASB 124 

Related Party Disclosures, as there is little value in an entity incurring significant costs to obtain data that is 

immaterial for disclosure. 

The Board observed that AASB 124 paragraphs IG9 and IG11 indicate that the following are relevant when 

assessing materiality for disclosing KMP related party transactions: 

(a) the potential effect of the relationship on the financial statements (i.e. not materiality to the related 

party) when assessing the quantitative aspects; and 

(b) transactions which occur on terms no different to that of a transaction with the general public and in a 

public service provider/taxpayer relationship, are not likely to be qualitatively material for disclosure.  

These types of transactions are not presumed to be material by nature of the transaction alone. 

The Board also noted that, when establishing the significance of a transaction, other relevant factors to 

consider outlined in AASB 124 are whether it is: 

(a) significant in terms of size; 

(b) outside normal day-to-day business operations, such as the purchase and sale of businesses; 

(c) disclosed to regulatory or supervisory authorities; 

(d) reported to senior management; 

(e) subject to shareholder/[minister] approval. (AASB 124 paragraph 27) 



Tentative Agenda Decision 
December 2016 
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Further, paragraph IG11 and examples 7 and 8 highlight that income received such as rates and taxes 

(similarly for expenses such as grants distributed), transacted in the normal public service provider/taxpayer 

relationship may not be material for disclosure. However, other transactions demonstrably made on normal 

terms, as if with the general public, may also not be material using the concepts applied to assessing 

materiality of other financial statement disclosures. The key assessment is whether knowledge of the 

relationship and terms and conditions of the transaction would influence a user’s understanding of the impact 

on the financial statements. Where the impact on the financial statements is not material the transaction is 

not required to be disclosed. 

For example, if the transaction has been through the entity’s normal procurement processes, it may be 

presumed that the transaction is on terms no different to those applying to the general public and the 

assessment of materiality consistent with the normal materiality considerations for other disclosure aspects 

of the financial statements (likely to be a quantitative assessment, on basis that the transaction is not 

qualitatively determined as material). Similarly, if KMP close family members are employed through the 

entity’s normal recruitment processes and the terms and conditions are demonstrably consistent with those 

offered to other public service employees performing similar roles, materiality for financial statement 

disclosure assessments should apply. 

Accordingly, the Board thinks that existing guidance in Australian Accounting Standards is sufficient to 

address the issue of whether a transaction with a KMP related party, that is not part of a public services 

provider/taxpayer relationship, is always material even if it is on normal terms and conditions. 

The Board does not expect that significantly divergent interpretations would arise in practice. Consequently, 

the AASB [decided] not to add this issue to its work program. 
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